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SUBJECT: UNDER SECRETARY COOPER MEETING WITH VICE MINISTER 
MASUDA: 

SUGGESTED TALKING POINTS 

1 . SUMMARY: WE SUGGEST TALKING POINTS FOR COOPER-MASUDA 
MEETING ON TRADE, JAPANESE ECONOMIC RESTRUCTURING AND 
GROWTH,THE MTNS, AND STEEL. SAME POINTS MAY ALSO BE 
USEFUL FOR STR MEETINGS. VICE MINISTER MASUDA, THOUGH 
NOT AS INFLUENTIAL NOW SINCE MINISTER USHIBA'S APPOINTMENT 
LAST NOVEMBER, IS STILL A KEY ECONOMIC DECISION MAKER 
AND A SUPPORTER OF HIGH GROWTH POLICIES. END SUMMARY. 

2. FOLLOWING ARE SUGGESTED FOR INCLUSION IN UNDER SEC 
COOPER'S TALKING POINTS IN MEETING WITH MITI VICE MINISTER 
MASUDA. 

3. - I UNDERSTAND THAT MITI HAS BEEN CONDUCTING STUDIES 
ON JAPAN'S FUTURE GROWTH PROSPECTS AND INDUSTRIAL RE- 
STRUCTURING. WE SEE HIGHER GROWTH IN JAPAN AS A MAJOR 
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FACTOR IN GLOBAL RECOVERY. WHAT IS THE OUTLOOK FOR JAPAN 
IN FYS 1978 AND 1979 AS YOU SEE IT? 

- IF GROWTH IN JAPAN LAGS AND JAPAN'S CURRENT 
ACCOUNT DOES NOT DECLINE, AS SEEMS QUITE POSSIBLE, 

WHAT POLICY ALTERNATIVES ARE THERE TO CORRECT THE 
SITUATION? 
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-RESTRUCTURING OF JAPAN S ECONOMY TO IMPROVE 
ITS RELATIONSHIPS WITH THE ECONOMIES OF YOUR 
TRADING PARTNERS IS ALREADY IN PROCESS. THESE 
CHANGES WILL BE COSTLY, BUT ARE NECESSARY STEPS 
IN SETTING THE STAGE FOR FUTURE PROSPERITY. AFTER 
THE DIET APPROVES THE NEW AUTHORITY MIPI WANTS 
TO AID DISTRESSED INDUSTRIES WHAT NEW MEASURES 
WILL RESULT? WHAT WILL THE IMPACT BE ON FOREIGN 
TRADE, ESPECIALLY ON JAPAN'S IMPORTS OF MANUFACTURES? 

-IT IS EXTREMELY IMPORTANT FOR US TO MAINTAIN THE 
MOMENTUM IN THE MTNS. WE LOOK TO JAPAN TO MAKE 
MAJOR IMPROVEMENTS IN ITS TARIFF AND NTM OFFERS 
TO ACHIEVE THE OBJECTIVE OF EQUIVALENT MARKET 
ACCESS AS AGREED IN THE STRAUSS-USHIBA STATEMENT. 

-WE APPRECIATE JAPAN'S COOPERATION WITH THE 
TRIGGER PRICE SYSTEM FOR STEEL IMPORTS,AND ARE 
GLAD THAT THE U.S. STEEL DUMPING CASE HAS BEEN 
WITHDRAWN. 

4. WE BELIEVE MASUDA MAY ASK FOR SEC COOPER 
ABOUT ADVANCE PURCHASES BY JAPAN, ESPECIALLY 
SINCE CONTINUED YEN APPRECIATION AND CURVE 
EFFECTS ARE, IN THE OPINION OF MANY JAPANESE, 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 TOKYO 03725 0S0816Z 

DELAYING THE ADJUSTMENT OF JAPAN'S CURRENT 
ACCOUNT. ACCORDING TO A MITI SOURCE HE MAY SUGGEST 
ADDITIONAL ADVANCE PAYMENT FOR URANIUM ENRICHMENT 
SERVICES AS A MEANS OF GENERATING A QUICK CASH 
FLOW. SINCE MASUDA IS PARTICIPATING IN SOME 
OF THE ACTIVITIES OF THE JAPANESE IMPORT PROMOTION 
MISSION HE MAY ALSO WANT TO EXPLAIN HIS VIEW OF 
ITS PURPOSES, I.E. ESTABLISH NEW AND STRONGER 
TRADING RELATIONSHIPS AND NOT SCORE JUST A COSMETIC 
AND SHORT RUN IMPACT. HE MAY ASK ALSO WHAT OUR 
PLANS FOR FOLLOW-UP WITH U.S. SELLING MISSIONS 
TO JAPAN. 

5. ALTHOUGH MITI IS NOT THE MINISTRY DIRECTLY 
RESPONSIBLE, WE SHOULD RESTATE OUR EXPECTATION 
THAT DECISIONS ON WIDE BODIED AIRCRAFT WOULD BE 
PURELY ECONOMIC AND NOT INFLUENCED BY POLITICAL 
CONSIDERATIONS. 

6. MASUDA WILL WANT TO HEAR COOPER'S EVALUATION 
OF STATE OF WORLD ECONOMY AND IMPLICATIONS FOR 
JAPAN. 
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7. BACKGROUND NOTE: VICE MINISTER MADUDA IS A 
STRONG AND EFFECTIVE CAREER OFFICIAL OF MITI. HIS 
ENGLISH IS FAIR. HE HAS BEEN EXTREMELY INFLUENTIAL 
IN MANY AREAS, HAVING SEIZED THE INTIATIVE IN 
SOME INTERNATIONAL ECONOMIC AREAS SUCH AS THE 
COLOR TV OMA NEGOTIATION. SINCE THE APPOINTMENT 
OF USHIBA AS MINISTER FOR EXTERNAL ECONOMIC AFFAIRS 
LAST NOVEMBER, MASUDA HAS HAD A LESS PROMINENT ROLE, 
BUT HE STILL HAS GREAT INFLUENCE. HE AND HIS 
MINISTRY ARE STRONG SUPPORTERS OF HIGH GROWTH 
POLICIES IN JAPAN. 

SHERMAN 
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